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1. Summary
1.1. Introduction

This Technical Report has been prepared for Velocity Mindtals( A V e | docdescripe )
Mineral Resource estimates for tRezino GoldProject( A Rozi no 0 o0 rasanrowceé Pr oj ect ¢
by a news release disseminatedtmn 5" of March 2018.

1.2. Property description

The Rozino deposit forms part thie Tintyava Progrty, which lies within the municipalities of
Ivaylovgrad andKrumovgradin southeast Bulgaria around 350 kilometres by roadseagheast
of the capital, Sofialhe propdy is held byTintyava Exploration EAD, a wholly owned subsidiary
of GorubsoKar dzhal i A D/eldcifiy Gasan extusive @ption to acquire a 70¥terest
in theProjectthrough delivery of a preliminary economic assessment

1.3.Resource sampling and ssaying

The estimates described in this report are based on drilling information available oft dfe 26
February 2018. The sampling database includes 186 diamond holes completed by Velocity,
Hereward Ventures Ltdilereward), anda JointVenturebetwe@ Hereward anésia Gold Corp
(FAsia Gold) during the mid-200® ,sand Bulgarian state companyeoengineering EAD
(AGeoengineerind i n the 198006s.

Few details of sampling and assaying are available for the Geoengineering.déilihmngh
data from thes holes were used to aidmaralized domain interpretation they were excluded from
the estimation dataset. The estimation dateméidesdiamond holes drilled by Hereward, Asia
Gold and Velocity and comprises 78 holes for 12,009 metres. Samples fromiVeéloy 6s di amond
drilling provide 63% of the estimation dataset, with Hereward and Asia @itlidg contributing
32% and 5%, respectively

Hole spacing varies from around 50 by 50 metres and locally closer in central portions of the
deposit, to around 108y 100 metres in peripheral are&xploratory drilling outside the current
resource area is generally very broadly spaced.

For Velocityds d-sitemovenhdndlidgr and damplingg was Isupervised by
Velocity geologists.The core was sampleover generally one metre dovimle intervals and
generally halved for assaying with a diamond saw.cbinesamples wereollected in sealed plastic
bags anglacedin plastic drums with tampegvident sealfor transporto ALS Minerals laboratory
in Romania byan individual directly employed by Velocitgr analysis bythirty-gram fire assay.

Information available to demonstragaamplerepresentivityandthe reliability of sampling and
assaying or Ve dlianonid drifliigeicludes coreegcovery meagementsand assay results
for field duplicates, coarse blanks and certified reference standdrese data have established
that the assaying is representative and free of any biases or other factors that may materially impact
the reliability of the angtical results

Hereward and Asia Goldbs monitoring of sampling
bl anks for both data sets and certified referenc
are not available for the current reviewn ldependent Qualified Person employed by Asia Gold
in 2005 audited Herewardobés sampl i nguffieienty assayi nc
reliablefor use in preliminary resource estimation.
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Comparison ofjold grades from the combined datasdtiefeward and Asia Gold drillingith
nearby data fronVelocity drilling shows similar average grades arslipporting the general
reliability of drilling, sampling and assaying for the Hereward and Asia Gold drilling.

1.4. Mineralization and Mineral Resource estimation

Rozino is a low slphidation epithermal gold deposit hostedy Palaeogendreccia and
conglomeratesedimentaryocks. Mineralizationincludes disseminations, replacement and &gin
with mineralogy consigtig of mainly pyrite with traces of basmetals and arsenopyrite, with gold
present at sulphide mineral boundaries and to a lesser degree as free grains or encapsulated
inclusions. The dominant mindizationtrend is northwest parallel to the regional extensional fault
regime, with localmineralzation developmentontrolled by the intersection of steep structures
subparallel to the extensional faults and gently dipping bedding.

Drilling has intersected mineralization over an area around 1,000 metres by 700 metres to a
verticaldepth of around 90 metres. The mineralization is interpreted to be completelyzexdb
average depth of around 7 metres, with fresh rock occurring at an average depth of around 18
metres.

Mineral Resources were estimated by Multiphelicator Kriging of two metre dow-hole
composited gold grades from diamond drdliby Hereward, Asia Gold and Velocit§gstimated
resourcednclude a variance adjustment to give estimates of recoverable resources above gold cut
off grades for selective miningnit (SMU) dimensions of 4netres east by 6 metres north by 2.5
metres in elevation.

Estimated resources are constrained within a mineralized envelope interpretedrfrpasited
gold grades and geological logging from diamond drilling and surface trenthesnvelope
capturesiitervals of greater than 0.1 g/t, with the lower boundary reflecting the contact between
variably mineralized sedimentary rocks and-moimeralized basementt covers an area of
approximately 780 by 60@etres Estimated resources extend to the base oéralized drilling at
around 190metresdepth, with around 90% of estimates from depths of less thamgfr@sand
less than 1% from belo@ds0 metres.

The Mineral Resource estimates have been classified and reported in accordanaiavitd N
Instrument 43-101 Standards of Disclosure for Mineral Projects i N -1 0413any§l the
classifications adopted liie Canadian nstitute of Mining, Metallurgy and Petroleymi C | iM 0 )

May 2014 The estimates are classified as Inferyadimarily reflecting the drill hée spacing and
uncertainty over the reliability of samplinigtacollected prior to/elocityd s i nvol vement .

1.5. Conclusions

The author considers that guality control me as
drilling have established that the samplimglassaying is representative and free of any biases or
other factors that may materially impact the reliability of this data. Reliability of the Hereward and
Asia Gold data has not been established with the same degree of rigour. This does not dignificant
affect confidence in the current Inferred Mineral Resource estimates.

The author considers that the sample preparation, security and analytical procedures adopted for
the Rozino drilling provide an adequate basis for the current Mineral Resourcatestim

Metallurgical testwork suggests the Rozino mineralization is amenable to treatment by industry
standard methods, yielding comparatively high gold recoveries.
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Tablel presents Mineral Resources estimatedfozino for selected cut off grades. The figures
in this table are rounded to reflect the precision of the estimates and include rounding errors.

Table 1: Rozino Inferred Mineral Resource estimatesit selected cut offs

Effective date of estimates1% March 2018
Cut-off Tonnes Grade Metal
(Au glt) (Mt) (Au glt) (Au koz)
0.2 45 0.62 897
0.5 17 1.15 629
0.8 8.2 1.68 443
1.0 5.7 2.03 372
1.2 4.2 2.37 320

1.6. Recommendations

In developing his recommendations for future worlogsams at Rozino, the author has
considered the available information and Vel oci
commenced and is egoing. The work program includessibstantial program afiamonddrilling
which aims to expand the current Infedr Resource prior to a PEA due in late 2018

The budgeforVel oci t y6s 2CABS23I0000KTheduthon has reviewed and
concurs withv e | o cpropogedverk programs for updating Mineral Resources.

The author recommends thE&nning ofadditional drilling and samplinfpr the Rozino project
be based on the results of tpennedPEA The aut hor 6s recommendati ons
work plan are outlined below. Costs of these recommendations are included in the 2018 work plan
budget

1 Ratter than isolated intervals, check sampling of Hereward and Asia Gold drilling
should comprise continuouspresentativdown-holemineralized intervals and include
comprehensive QAQC monitoring such as routine submission of certified reference
standards.

I The planned intelaboratory check assays of samples from Velocity's 2017 and 2018
drilling should includesamples oftie same reference standards included in original
assay batches.

1 The planned density measurements should comprise immersion measurements of
representative samples of each mineralization style and includedoyieg and wax
coating to prevent water absorption during measurement.

9 If possible, original dowshole survey records from Hereward and Asia Gold drill holes
should be obtainedndthe dcatabase updated accordingly.
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2. Introduction

This Technical Report has been preparedvielocity to describe Mineral Resource estimates
for theRozinodeposit and associated exploration, drilling, sampling and analyses.

This report is based on the refaces listed in Section 27 t h e a wikittolosenéationss i t e
and information provided byVelocity personnel including MrStuart Mills (Vice President
Exploration).This report relies on other experts for the description of project tandrewnership

The work reported herein was undertaken by Jonathon Abbott, MAIG, who is-tanfell
empl oyee of MPR Geol ogical Consultants Pty Ltd. I
in the field of mineral resource estimation and is a Qualified Perstefined byNI 43-101.

Mr Abbott is responsible for all sections of this TechnRaport. MrAbbottvisite d Vel oci t y 6 s
operations in thévaylovgradarea from the 24th to the 26th of February 2018, including a field
visit to theRozinodeposit on the 250f February 2018, and inspecting original sample records and
di amond dr i | | chaylosgraddffices dn¢he 228" and 6% of Feelsruary.

3. Reliance on Other Experts

This report is based on the references listed in Sectigrthe7at hor 6 s observati on:
information in sampling and assay data files suppliedddgcity. The report relies on other experts
for the description of project tenuasd ownership. filese aspects are detailed and referenced in
relevant sections of the repgaind listed below:

9 Section 4: The description of mineral tenure and project ownarsiép upon Tabakov,
Tab&ova & Partners, 201d@nd Gorubsdardzhali and Kibela Minerals, 2017.

1 Section6: The description of mineral tenure and project ownership natiea Tabakov,
Tab&ova & Partners, 2017 and Gorubisardzhali and Kibela Minerals, 2017.

The report author is not qualified to comment on any environmental or legal considerations
relating to the status of thiéntyava Propertyand expresses no opinios # the ownership status
of the property.

The Author has not independently verified the
Vel ocitybés option to earn 7&% dierstcaridsetd iim tame
Agreement between Gorubso iaz h a | i A. D. and Kibela Minerals A.

(GorubseKardzhali and Kibela Minerals, 2017
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4. Property Description and Location
4.1.Property locationand mineral tenure

The Rozino deposit forms part thfe Tintyava Property which lies withithe municipalities of
Ivaylovgrad andKrumovgradin southeast Bulgariaround 30 kilometres by road easbutheast
of the capital Sofia. The Rozinadeposit lies around 2 kilometres south of the village of Rozino 25
kilometres wessouthwest of lvaylovghwhereV e | o cfield offiée $s locatedThe Projectlies
around 50 km southeast of the city of Kardzhali where Gorubso operates gold processing facilities.
(Figurel).

Gorubso and the Bulgarian Minister of Energgtered into a prospecting and exploration
licence agreement dated May 2, 2017, pursuant to which the TintyaspeetingLicence(PL)
(No. 467) was issued. The Tintyava PL gives the holder the exclusive right to explore for metal
ores both on the surfa@nd at depth within a certain parcel of land described by a setof co
ordinates On the 3 of February 2018the prospecting and exploration licence agreement was
transferred to Tintyava Exploration E.A.OiT{ntyava Exploration), a wholly-owned subsidgiry
of Gorubso

Figure2 shows the extents of the current resource estimates relative to the tenement boundaries.
The coordinate system used in this figure and throughout this report is World Geodetic System
(WGS84) Hne 35 N coordinates. The Tintyava Property has an area of approximately 163 square
kilometres and is centred at around 404,800 mE, 4,589,400 mN.

Pursuant to the terms of the Option Agreement, Velocity has acquired the exclusive option
(AOpt i onred70% mdirectlegal and beneficial interest in Tintyava Exploration, which is
currently a whollyowned subsidiary of Gorubso. The Option is exercisable through delivery of a
preliminary economic assessmenldol. (APEAO), within

Until such time as the Option has been exercised (or abandoned), Velocity is responsible for
funding 100% of its exploration expenditures on the Tintyava Prgpexiuding the cost of
completingthe PEA and for all costs necessary to maintain the TintiPavan good standing,
including fulfilling all existing work expenditure commitments. Delivery of the PEA is the only
obligation that Velocity is required to meet in order to exercise the Option.

Upon exercising the Option, Velocity and Gorubso shall éented to have formed a joint
venture (AJoint Ventureo) for t he Tpaiinitalose of d
participating interests of Velocity and Gorubso in the Joint Venture shall be 70% and 30%
respectively. If Velocity decides to abandbe fTintyava Property after exercising the Option, then
al | of Velocityds interest in the Tintyava PL an
subject to a 1% net smelter return (ANSRO) in f a
with development of the Tintyava Property, Gorubso will have the right to fund its 30% interest in
the Joint Venture. If either Velocity or Gorubso does not contribute its portion of expenditures, then
that partyédés interest dandiftrddecedlooaiperdentagecoh 0% ore wi | |
less, will convert to a 1% NSR.

In February 2018yelocity signed a letter agreement with Gorubso expanding the scope of the
relationship between the two parti@se Option at Rozino was not impacted or amerzceal result
of the |l etter agreement. The | etter agreement i nc
central CIL plant and use of the CIL plant is being considered as one option for potential future
development of the Rozino Projec¥elocity intends to complete a preliminary economic
assessment of the Rozino Project, which will include an assessment of producingcduloe
concentrate on site and transporting it to the CIL plant for vat leaching and gold recovery. There
are no assurances thaich an assessment will produce a positive economic result or that such
results will be included in the preliminary economic assessment.
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4.2. Environmental liabilities and cultural heritage

The Author is not aware, nor hasbeen made aware, of any envinoental liability associated
with theRozino Deposit

The Ministry of Cultureidentified 33 tentially significant archaeological sitegthin the
Tintyava PropertyNone of these sites are within or adjacentdtieent resource are¥elocity
excludel areas covering each site from thermitto carry out detailed exploration (breaking
ground, e.qg. drilling) within th&intyava Propertyor which they appliedOf the 33identifiedsites
27, are defined by 108quare metrexclusion zones and the remaipif sites are defined by
exclusion zones less than 26Quare metresThe closest polygon to the Rozilepositis at
Tashlaka South and has no material impact on current exploration permitting at the Pigieet (
2).

It is possible that other sites will be discovered dufirtgre exploration activities, and these
will be appropriately dealt with in full consultation with the authorities and their officers.

.
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%l..; . Gorubso Tailings /£ hat %
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N “ ’ : ‘A- ' s I - — §
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Figure 1: Location diagram
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Figure 2: Tintyava Property with archaeological sites andesource extents
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4.3. Exploration permitting, surface rights and royalties

Gorubso submitted a detailed first year work progeara holisticthreeyear work program to
the Ministry of Energy and the Ministry of the Environment on May 2, 2017. The Ministry of
Environment granted approval of the work program July 3, 2017allowing Velocity to
commencehefirst year detailed worrogram.

Velocity has received an additional permit from the local municipality and forestry departments.
An extensive network of drill roads is already present and most drilling activities will not require
new drill road access.

Velocity received appral for its first year Work Program artreeyearExploration Project
to complete aminimum of 7,000metresof diamond drilling (July 3, 2017) as defined in the
prospecting licence agreement signed with the Minister of Energy on May 2, 2017. Mineral
exploration activities have been reported to the Bulgarian Ministry of Energy for 2017 and duly
accepted. The program for the followisgcondcalendar year of exploration (2018) was approved
by the Ministry of Energy December 8, 2017.

The Bulgarian state foséry currently controls the vast majority of the surface rights on the
Project with only a small proportion of the land controlled by residential owners. On receipt of a
mining concession, a contract will be required to transfer the surface rights fiarihef the
concession. In Bulgaria, if no agreement can be reached with the existing incumbent of the surface
rights, the matter may be passed to the respective authorities.

The Project is 100% owned Byntyava Exploratiorand only royalties payable tbe Bulgarian
state are applicable. Such royaltiesdeterminecht the time of granting amining licencebased
upon projected profitability of the operation in line with the mining plan submitted to the
government. Royalties are generally betweeradd2.5% net smelter return.

As far as the Author can ascertain, all necessary permits to conduct the work proposed for the
property have been obtained and there are no known significant factors or risks that may affect
access, title or the right or abylto perform work on the Property.
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5. Accessibility, Climate, Local Resources and Physiography

The Tintyava Propertyis around 350 kilometres by road eastitheast Sofia. It iaccessible
yearround ly sealedroads withforestry roads and historicaliltirtracks providing yearround
acceswvithin the propertyoy fourwheeldrive vehicle

For exploration and resource definition activities to date, personnel have commuted daily from
Ivaylovgradwhere Velocity has a field officapproximatelyfifty kilometres by pavedoadfrom
Rozinovillage (Figure3). Evaluation of thd°rojectis at an early stage and details of labour sources
and infrastructuregpower and wateior future potential mining have not yet been esshiad.

The Projecta r e avérage annual temperature is arounélCl2anging from around°2 in
January to 2%C in July. Maximum rainfall occurs during November and December, with rainfall
of up to 100millimetresper day. Snow cover is sporadic usualltilggenerallyonly 5 to10 days
per yearExploration activities can be undertaken throughout the year.

Small villages are dispersed widely throughout the licence area and the inhabitants are primarily
involved in subsistence farming, particularly livesk and the growing of tobacco. The other main
land use within the licence area is state controlled forestry. Rozino village is largely deserted with
only a handful of locals remaining.

The local terrain is characteed by low mountains and predominantyelled hillsand is cut
by steep valleys withanaltitude ranging from 70 to 700 metres and averaging around 320 metres.
The Rozino Project area is bounded to the south by steep cliffs at Tashlaka and is segmented by the
White River and its tributariegzigure 4 shows a typical view from the licence area looking
southeast.

In the deposit area, elevation averages around 470 mRL in the north, reducing to approximately
300 mRL in the south, where the topography falayatowards the White RiveF{gure12).
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Photograph courtesy Velocity.From Tashlaka South Ridge looking SoutkEast.
Figure 4: View of terrain from licence area
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6. History
6.1. Exploration, drilling and tenement status

The following summary of thBroject exploration historys derived from theitedreferences,
Hogg 2017 and notes supplied belocity.

Modern exploration of th&intyavaproperty ¢ o mme n c e d witmwork firgt beihn 8 0 6 s
completed byGeoengineeringvho drilled 86 vertical diamond drill holes for 14,288etres
Geoengineering did not documetnilling, samplingand assayingrotocols.

Hereward began exploration in 2001 and complétegephases of drilling between 2004 and
2007totalling 7,995 metresf which 2,733 metres wa®mpleted in joint venture with Asia Gold.
Additional work completed during this time included sied mapping, trenching and metallurgical
testwork.

In 2009, the original PL containing the Rozino deposit was due for expifjamavard in joint
venture with Caracal Gold LLChrough a local companZambridge Caracal Bulgaria EAD
(ACaracab) submittedan application for Commercial Discoveiry order to maintain theirights
for the deposit. Caracal submitted a small underground mine design in order to minimise
environmental permittingThe application was rejected by the Bulgarian governmesid
constdered that an open pit mine design was requaretidespitextensive dialogue between the
partiesin 2013 the originaProspecting Licenceas cancelled.

In2016 M|l oci t yds par acompetitive tendefbr sights 1@ aheProjectand
Velocity began exploration in July 2017. @e Istof February2018 the Tintyava PL was formally
transferred from Gorubso to Tintyava Exploratiarcompany set ufp becomehe Joint Venture
vehicle for Velocity Velocity has acquired the Option to acquire a i0&trect legal and beneficial
interest in Tintyava Exploration, which is currently a whallyned subsidiary of Gorubso

6.2. Historic resource estimates

Hogg, 2017and Andrew, 200@escribe resource estimates for Eneject performed by, or on
behalfofpre i ous tenement hol der s pr Pragect Thesestinateso c i t
are of uncertain reliability andgelected estimates are presentetdable2 to provide an historic
context for assessment of tRmject

The estimates ifiable2 have been not completed to standards consistent with CIM best practice
or compliant with NI 43L01. It is also noteworthy that the spatial extents covered by previous
estimates are aonsistent with the current estimates.

A Qualified Person has not done sufficient work to classify the historical estimates as current
mineral resources and Velocity is not treating the historic estimates as current mineral resources.
Current mineral resarces are described in Section 14 o thport

Table 2: Selectedhistoric Rozino resource estimates

Estimate Description Cut off Tonnes Au Contained
Au g/t (aft) Au Koz
Geoengineering 1992 Polygonal 0.5 4.80 1.49 230
Inverse distance 0.5 10.8 1.04 361
Hereward2005 .
squared weighted 0.8 4.36 1.67 234
Caracak008 Ordinary Kriging 0.8 6.04 1.34 260
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7. Geological Setting and Mineralization

7.1.Regional geological setting

The following summary of th€rojecdb s r e g logical adttinggisederived frorthe cited
referencestHHogg2017 and ates supplied byelocity.

Tintyavalies within the Eastern Rhodopeneralization district of south eastern Bulgaria which
is locatedwithin an Eocendligocene continental magmatic bektending around 5ilometres
from Serbia and MacedonianorthwestTurkey Figure5). The eastern part of this belt is occupied
by the Rhodope Massif, whichbomprises Precambriato Mesozoic metamorphic rockand
Palaeogenemagmatic rocks.

Metamorphic rocks of the Rhodope basenwmpriseinterlocking core complexes, such as
the Kessebir and Biala Reka domes that are made up of two major tectonostratigraphic complexes
a gneisanigmatite complex and a variegdteomplex.

The structurally lower gneismigmatite complexvhich crops out in the core of the Kessebir
metamorphic dome is dominated by igneous protoliths including metagranites, migmatites and
migmatised gneisses overlain by a series of pelitic gneiaadstare amphibolites formed from
Variscan or older continental basement. The overlaying variegated complex consists of a
heterogeneous assemblage of pelitic schists-grasses, amphibolites, marbles and ophiolite
bodies with metamorphosed ophiolitmeridotites and amphibolitised eclogites intruded by
gabbros, gabbronorites, plagiogranites and diorild®e variegated compleis intruded by
volumetrically minor Upper Cretaceous plutonic bodies

Palaeogene magmatic rocks the Rhodope basemetinsig of calcalkaline to shoshonitic
intermediate, acid and subordinate basic volcanic rocks and their intrusive equivalents. The
Palaeogene magmatism was accompanied by the formation otsmadirmolybdenunporphyry
deposits and abundant epithermal degddiiutafchievand Skenderov, 2005

Lava flows and domes of the ~35Ma andesites of the Iran Tepe volcano are exposed northeast
of Krumovgrad. This magmatic activity was followed by scarce latitic to rhydlificesin the
northern part of the Kessebirme, and finally by intrglate basaltic magmatism in the southern
part of the dome (Marchev et al, 2004).

Rocks of the variegated complex are locally overlain by the MaastrichtiBale®ocenage
syndetachment Shavarovo Formation, which is in turnrlaue by Upper Eocerie Lower
Oligocene coabearingsandstone, sytectonic breccia conglomerates and niianestone
formations.
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7.2.Rozinogeological setting and mineralization

The following summary of th&intyavapropery dgeological setting is derived from thied
referencestHHogg2017 and notes supplied Mglocity.

Geology of the Rozino area isterpreted to comprise a series of discrete Palaeogene syn
tectonic sedimentary basins within metamorphic basement. The basements are controlled by
northeast trending extensional faultsown aghick green line in Figure6 and a major west
northwest trending dextral strike slip falalaeogene rhyolite dykes subparallel these major shear
zones suggeisty that igneous activityvascontemporaneousith basin developmén

Rozino is a Low SulL@®ikiod atgioolnd Elpeiptobseiaraityalh o s(tfied v
breccided and conglomerdt Palaeogene sedimany rocksas disseminations, replacement and
vein mineralization. The mineralogy consists mainly of pyrite with traces of base metalai@nd
arsenopyrite, with gadl present at sulphide mineral boundaries and to a lesser degree as free grains
or encapsulated inclusions. Gangue minerals consist of silica, iron carbonates and adularia.
Alteration is charactezed by a quartzarbonatechlorite adularia pyrite asserlage.

The dominanminerdizationtrend is northwest parallel to the regional extensional fault regime,
with localmineralizationdevelopmentontrolled by the intersection of steep structuresgarallel
to the bounding extensional faults and gentypitig bedding.

Drilling has intersected mineralization over an area around 1,000 metres by 700 metres to a
verticaldepth of around90metres. Subset to the resource area, the mineralized domain interpreted
for the current estimates covers an area ar@@&ddy 600 metres and extents to a maximum depth
of 190 metres.

The mineralization is interpreted to be completely addito average depth of around 7 metres,
with fresh rock occurring at an average depth of around 18 metres.
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Figure 6: Local geological setting
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8. Deposit Types

Rozinois aLSE gold deposit hosted withibrecciaandconglomeratd®alaeogene sediments as
disseminations, replacement and vemneralization The domhant minerakation trend is
northwest parallel to the regional extensional fault regime, with loaaralizationdevelopment
controlled by the intersection of steep structurespanallel to the bounding extensional faults and
gently dipping bedding.

Vel ocitybdés exploration has focussed on the domi
sediments. The veins appear to be controlled by steep struaitegsetedto extend into the
basement

Drilling to date has not intersectesignificant gold mineralization within the basement.
However, ecent drilling has intersected crustifogold andbase metal bearingprthwest striking
LSE veins within the basementhese veins are generally narrow and rarelglew than10
centimetres The LSE hydrotherl fluids were confined within the tight basement and these non
reactive fluid pathways have very narrow alteration selvedges that are difficult to detect by drilling.

Upon reaching the basal unconformiye hydrothermal fluidsvould havede-pressurisd and
throttled boiling is thénterpretednechanism for gold deposition. The poorly consolidated breccia
conglomerate sediments are also likely to have been wet, further neutralising the hydrothermal
fluid, creating disseminated gold haloes peripheral & kbiling zones. Where hydrothermal
pathways intersect coarse sandstprstsckwork quartz carbonate veins are developed at the
expense of disseminatetineraliation Figure?).

\\, §.§§: Pzlaeogene Brecria Canglomerate
N _:_ Pzlaeogene Sandstane
Wetamarphic Bazement
— Sedimentary contact

= Basal Unconfarmity
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= 2" Order Pull-zpart extensicnal fault
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2 Hydrathermal pathway in Basement

Figure Courtesy Velocity
Figure 7: Schematic model forRozino mineralization
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9. Exploration

Modern exploration of th&intyavapropery c o mme nc ed i n Geobnginedriagd 0 6 s
Exploration activities since that time have included diamond core drilling, surfapping,
trenching and rock chip sampling.

Velocity Oegploration activities since 2017 includerface mapping, 162 metres of trenching,
surfacerock sampling and an extensive drilling campaign. Surface sametingrisedgrab and
float samples collged to verify historical data. The mapping comprised field traverses and
observation pointsDue to the predominately covered terrain geological contacts are fixed only
wheretheyare intersected by trenches.

Trenches were dug by hand to an average withpproximately0.7 metres and generally
penetrated 10 to 20 centimetres of bedrock below surface.cbsarch depth was limited to
approximateljtwo metres due to safety concerfieench sampling procedures were based on drill
hole sampling procedurestiicontinuous one metre channel samples collected from trench bases
in half HQ diameter plastic pip¢gherebycontrolling the volume of the sample material.

Sections 10 and 11 describe drilling, sampling and assaying procedures for drillingdnclude
the currentMineral Resourcestimates.

Resultsof surface trenchingvere not included ithe curreniMineral Resource estimatesnd
arenot discussed in this report.
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10.Drilling

10.1. Summary

The Inferred Mineral Resourcestimates described in this repare based ordrilling
information available for th&intyava propertyat the26" of February 2018The sampling dtabase
(t he n Dimdudes 8386 dampnd holes for 29,924 metres of drilling completed by Velocity,
along with Hereward and Asia Gofduring themid-2006s and verti cal hol es ¢
Geoengineeringn t he 198060s

Few details of sampling and assaying are available foGteengineeringlrilling, and little
information is available demonstrate the reliability of data from theses.halthough they were
used to aidmineralized domain interpretatip they were excluded from tHeferred Mineral
Resourcesstimation datasétt he A Est i mdhesedholear®d littledirectradeyance to
the curreninferred MineralResource @snates and are not detailed in this report.

The EstimationDataset comprises data fromgéed diamond holes drilled by Hereward, Asia
Gold and VelocityOneVelocity diamond hole for which assay results were pending at the time of
resource estimation waexcluded from théestimation [ataset.Surface trench samples were
excluded from the resource dataset, along with peripheral drill holes not relevant to the estimates.

I nformation availabl e to de mdiamsenddriirgiecludebe r epr es
core ecovery measurementghich are available for around3% of V e | o cdiamond dsilling.
Fresh rock core recoveries averagg1% with only approximately3% of intervals showing
recoveries of less than 99%. Although lower than for fresk, ragerage core recoveries for
weat hered and transitional intervals are within
quality diamond drilling.

No information, such as core recoveraes available to directly indicate the representivity of
samples fromHereward and Asia Goldrilling. Hogg, 2017reports that an independent Qualified
Persoremployed by Asia Gold in 2005 auditegéH e war dés dr i | | core samplin
considered the results to be sufficlgnmeliable for use in prelimary resource estimation.

Two metre dowrhole composited gold grades from the combined dataset of Hereward and Asia
Gold drilling were compared with the nearest composite from Velocity drillifige paired
comparison showsimilar average grades for thevd datasets. Althougimot definitive, this
comparison supports the general reliability of drilling, sampling and assaying for the Hereward and
Asia Gold drilling.

The author considers that quality control me as
drilling have established that the sampling is representative and free of any biases or other factors
that may materially impact the reliability of the sampling. Reliability of the Hereward and Asia
Gold data has not been established with the same degrdgoaf. rAlthough this does not
significantly affect confidence in the current Inferred resource estimate, reliability of the old data
warrants further investigation as assessment dPtbgctcontinues.
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10.2. Compiled drilling database

The sampling dateasecompiled forthe currentnferredMineral Resourcestimates includes
186 diamond holes for 29,924 metres of drilling completed by Velocity, along with Hereward and
Asia Gold during thenid-2000s and vertical hol es camBlDésed by (

Table 3 summarizes the Database subdivided by drilling phase and location, with drilling
subdivided into holes which lie within the area, and peripheral exploratory holes outside the extents
of the currentnferred Mineral Resource estimates. This subdivision provides an indication of the
contribution of each drilling group to the Inferred Mineral Resource estimates.

Few details of sampling and assaying are available for the Geoengineering.diliiraugh
data from these holes were used to aidemalized domain interpretation they were excluded from
the EstimationDataset. Th&stimationDataseincludesdiamond holes drilled by Hereward, Asia
Gold and Velocity and comprises 78 holes for 12,009 meédesmp |l es from Vel ocity6s
drilling provide 63% of thé&stimationDataset, with Hereward and Asia Galdlling contributing
32% and 5%, respectively

Figure 8 shows drill hole traces coloured by sampling sghaelative to the extents of the
Tintyava licence an#&igure12 shows drill traces relative to the current resource extents.

Hereward and Asia Goldrilling generally tests central portions of the current resoarea on
an approximately 50 by 50 metre pattern witiles generally inclined to the northwest at around
5. Vel ocityods drilling c omgirespacedsholes enclireaitihel | v appr c
northeasht around 50along northeassouthwest (B5) trending traverses.

Hereward and Asia Goldoles are generally aligned sphrallel withmineralization trendand
define mineralized zones | ess r obmisetalizgtiont han Vel
trends at a greater angle providing arereliablebasis forresource estimation.

The combined dle spacing varies from around 50 by 50 metres and locally closer in central

portions of the deposit, to around 100 by 100 metres in peripherallaxgésatory drilling outside
the current resoue area is generally very broadly spaced.

Table 3: Drilling database by phase and area

Outside resource Within resource Total
area area

Holes Metres Holes Metres Holes Metres
Asia Gold 9 1,993 6 740 15 2,733
Hereward 12 1,468 28 3,794 40 5,262
Velocity. Assayed drill holes - - 44 7,475 44 7,475
Subtotal 21 3,461 78 12,009 99 15,469
Geoengineering 10 1,849 76 12,441 86 14,289
Velocity. Pending assays - - 1 165 1 165
Total drilling 31 5,309 155 24,615 186 29,924
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Figure 8: Drill hole traces relative to lease extents

10.3.  Velocity drilling
10.3.1. Drilling and sampling procedures

All drilling, on-site core handling and sampling was supervised by Velocity geologisig
protocolsestablished byeloctywhi ch are consi stent with the autho
industry standard techniques.

Alof Vel ocidrilingwas ihderakenyoGEOPS Balkan Drilling Servicddd using
track mounted diamond coring rig&igure9). The drillingutilized PQ and HQ wireline triple tube
core barrel§122.6 and 96 mm hole diameter respectivelith generally threeneters drill runs
and shorter runs where necessary taximize core recoveryFor the 2017drilling core was
orientated where possible usiadeviCore BBT orientation tooFor 2018 drilling core was not
oriented

Routine core handling procedures comprised the following:

1 Core was placed directly in wooden core boxes at the drill sitetrandrted to

V e | o ccorastpragsfacility in Ivaylovgradby Velocity personneét the end of every
day shift

91 All drill core wasphotographe@ndimmediatelygeotechnicallyoggedincluding core
recovery

1 For oriented core, the orientation marking wasckkd andore line marked and fabrics
measured prior to logging

1 Routine logging employed industry standard methods with rock, tgfieration,
veining, tectonic structures, bedding and sulphides recoatiedtandard log sheets
Logged datawas later typedinto preconfigured logging software which validates
during data entry andibsequentlymportedintoV e | o c i t yGéabankdata haser

1 Sample intervals were assigned and marked by Velocity geologists, with a nominal
length of one metre honouring gegical contacts with a minimum length of 0.45
metres.
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9 Core was generally halved for sampling with a diamond saw anetdra@fsamples
collected by Velocity geologists asgaled in heavy duty plastic bags

1 The samplesvere weighed, packed and sealed in fitavarrels for transport by an
individual directly employed by Velocity for the sole delivery of the samples to the ALS
Minerals laboratory in Romania

[ =N B
Photograph courtesy Velocity

Figure 9: Velocity diamond drilling

10.3.2. Collar and down-hole surveying

For each Velocity drill hole, thiacationwasset out using a Trimble R2 GNSS Differential
Geographic Positioning System (DGP®psitioningard alignmentof drilling rigs at designed
locatiors and orientationsvas supervised ybVelocity geologists with rigs aligned toesign
azimuths usingcompassacheometrorrected for magnetic declination.

Upon completion of the drillingf each holea cement marker, inscribed with the drill hole
name, was placed at the cojland the ollar surveyecdby DGPS b determine the final surveyed
coordinates to a minimum vertical resolution of 40metres

All Velocity drill holes were dwn-hole surveyed using@eviShot magnetic wireless multishot
tool at generallywenty metre dowrholeintervals.

The author considers that hole path§ Vel o c i hayebbeen bhaatied with suffjcient
accuracy for the curremtferred Mineral ResourcestimategSection 14)
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10.3.3.

Core recovery

Core recovery measurements are available for aro8¥b®V e | o aiarhoypddslling.Core
recoveries were supplied as recovered lengths for core runs which range frors.0métres in
length and are dominated by three metre intervals. These datacoveposited to three metre
intervals to provide a corgtent basis for analysifable4 summarizes core recoveries for the three
metre composites by modelling domain.

The combined dataset of fresh rock core recoveries aver8des Yith only approximately
3% of composits showing recoveries of less than 99%. These recoveries are consistent with the

aut horés experience of high quality diamond
core recoveries for weathered and transitional intervals are within thegamgewn by t he
experience ofjoodquality diamond drilling.
Table 4: Diamond core recovery by domain
Weathering Background Mineralized Total
Domain Number  Avg. Recov., Number  Avg. Recov., Number  Avg. Recov.
Weathered - - 369 94.0% 369 94.0%
Transition - - 382 93.3% 382 93.3%
Fresh 273 98.5% 2,521 98.1% 2,794 98.1%
Total 273 98.5% 3,272 97.1% 3,545 97.2%
10.4. Hereward and Asia Golddrilling

10.4.1.

Drilling and sampling procedures

Diamond holes drilled by Hereward and Asia Galohtribue around32% and 5%of the
EstimationDataset respectively.

The following summary of the drilling and sampling proceduresimeward and Asia Goids
drilling is derived from theitedreferences, Hagy 2017 and notes supplied by Velocity.

Velocity havelocated collars for most dfiereward and Asia Goddsesource aredrill holes

and

accur at el

y surv

eyed thei

r |l ocati

ons by

The database supplied by Velocity for the current work does not include anyhide surveys
for Hereward and Asia Gofddrill holesand these holesere assumed to run straight at designed
orientationsVelocity geologists report that these holes were surveyed, probably with a Reflex tool,
but this information is not availabl®ue to the relatively wide drill hole spacingpmparatively
shallow depths andomparativelybroad mineralized zones, the lack of comprehensive accurate

down-hole surveydor these holess of little concern for the curremferredestimates.

The authorconsiders that holeathsof Hereward and Asia Goiddrill holeshave been located
with sufficient accuracy for the currelmferredMineral Resourceestimates.

Drill core fromHereward and Asia Gofddrilling was carefully arranged in core boxes and
hdved with diamond saw perpendicular to the dominant geological faHgl. core samples
collected by diamond saw werellected in uniquely numbered plastic bags together with a sample
number tagaind stored in a secure facility prior to transportatmanaccrediteccommercial assay
laboratoy for sample preparation and analysis
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For the 2001 to 2005 drilling, the sample batches were transported by company personnel to
Eurotest Control AD in Sofiafor sample preparation andnalysis.For 2006 drilling, sample
batches were transported by company to personnel to Sofia airport and shipped by a reputable
courier service to Vancouver, Canada for sample preparation and analysis.

No information such as core recoveries or field duplicates are availablesttild indicate the
representivity of drill samples froidereward and Asia Goldrilling. Hogg, 2017 reports thatn
early 2005Barry W. Smee, Ph.D., P.Geo., an independent Qualified Persamissioned bysia
Gold auditedHer ewar d 6 s dr iandlassayingraed censigered thenrgsults to be of
sufficient trustworthiness for use in preliminary resource estimation.

10.4.2. Paired comparisonof historical drilling with Velocity drilling

No information, such as core recoveries are available to direcliyaite the representivity of
drill samples from Hereward and Asia Gold drilling.

To provide some indication of the reliability of these data metre dowrhole composited
gold grades from the combined dataset of Hereward and Asia Gold drilling wepamw@hwith
the nearest composite from Velocity drilling.

The paired omparison used a maximuseparatiordistance of eighinetres andjielded 2P
pairs with an average separation distance of 5.3 mé&tnesselection criteria, whichintleut hor 6 s
expeienceis comparatively broad for such comparisasgequired to givesufficient pairs for
meaningful analysis.

As shown byTableb5, although as expected, the paired comparison shows substantial scatter for
individud pairs, averagegold grades for the two datasets are similar. Althongtdefinitive, this
comparison supports the general reliability of drilling, sampling and assaying for the Hereward and
Asia Gold drilling.

Table 5: Paired composites from Velocity and HerewardAsia Gold drilling

Hereward-Asia Gold Velocity

Au g/t Au g/t
Number 212
Mean 0.58 0.56
Mean difference -3%
Minimum 0.030 0.011
15t Quartile 0.10 0.09
Median 0.24 0.23
3 Quartile 0.47 0.41
Maximum 9.20 17.28
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11.Sample Preparation, Analyses and Security
11.1.  Summary

Few details of sampling and assaying are available foG#uwengineeringlrilling, and little
information is availabléo demonstrate the reliability of data from these holes. Although tleeg w
used to aidnineralized domain interpretatip they were excluded from thestimation Dataset
and are of littledirect relevance to the current resource estimates and are not detailed in this report.

The EstimationDataset comprises data fromgéed diamond holes drilled by Hereward, Asia
Gold and Velocity Surface trench samples were excluded from the resource dataset, along with
peripheral drill holes not relevant to the estimates.

Samples from Vel ocityods dEstmaiombDhtasgtvithdidmondg provi d
holes drilled by Hereward and Asia Gold contributing 32% and 5%, respectMélgample
preparation and gold assaying of primary samples from the resource drilling was undertaken by
independent commercial laboratories.

Diamord core from Vel oci ty 0adiacond daw antt sainded overas hal v
generally one metre dowmole intervals. The samples were submitted to ALS in Romania for
analysis bythirty-gram fire assay. The reliability of sampling and assaying faetdata has been
established by duplicates, blanks and certified reference standards.

Hereward and Asia Golddés diamond core was samy
methods. The core was generally halved for analysis with a diamond saw with georezatietre
intervals, samples analysed for gold analysis by fire assay by commercial laboratories.

Hereward and Asi a Gol dos reiiabiityihchudeddopfcatesfands a mp | i ng

blanks for both data sets and certified reference standamds fAsi a Gol dés dr i || res.|
are not available for the current revieogg, 2017 reports that an independent Qualified Person
employed by Asia Gold in 2005 auditedceH e war dds dr i | | core sampl i ng

considered the results to beficiently reliablefor use in preliminary resource estimation.

Two metre dowrhole composited gold grades from the combined dataset of Hereward and Asia
Gold drilling were compared with the nearest composite from Velocity driihmmwing similar
averagegradesAlthoughnotdefinitive, this comparison supports the general reliability of drilling,
sampling and assaying for the Hereward and Asia Gold drilling.

The author considers that quality control measures adopted for sampling and assaying of
Velocityd drilling have established that the field ssémpling, and assaying is representative and
free of any biases or other factors that may materially impact the reliability of the sampling and
analytical resultsReliability of Hereward and Asia Gold datashnot been established with the
same degree of rigouFhis does not significantly affect confidence in the current Infdvteeral
Resource estimate

The author considers that the sample preparation, security and analytical procedures adopted for
theRozinodrilling provide an adequate basis for the curtaférredMineral Resource estimates.
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11.2.  Velocity drilling
11.2.1. Sampling proceduresand sample security

For Velocity6s disiternaentdndlichg dnd $amplirgy ,was aslipérvisednby
Velocity geologists. Routine core handling and sampling procedures comprised the following:

1 Core was placed in directly in wooden core boxes at the drill site and transported to
Vel ocitydéds core yard in |Ivaylovgrad by Vel oc

1 Sample intervals were assigned and marked by Velocity geologists, with a nominal
length of one metre honouring geological contacts with a minimum length of 0.45
metres.

9 Core was generally halved for sampling with a diamond saw anetdra@fsamples
collected by Velocity geologists and sealectiear, labelledplastic bagalong with a
pre-printed sample tag with sample number and barcode.

1 The sampledclusive of duplicates, standards and blankseweighed andpackedn
polywovenbags whichwereseded in plastic drums for delivgrto the ALS Minerals
laboratory in Romanihy an individual directly employed by VelogitThe drumsvere
sealed with a metal clip ring and plastic seal tag to detect tampering.

1 Sample submission formeereincluded with eah assay batch and an electronic copy
emailed to ALSUpon receipt by ALS, the sealed drums are checked for tampering and
samples reconciled with sample submisgmms.

The upper set of photographdHigure10 showsthegeneral layout of storage for drikkore and
returned coarse rejects and sampl e pulbwes at Vel o
set ofphotographén this figuredemonstrate sample packaging for dispatch to ALS.

Prior todelivery toALS, all sample collection and transportatisareundertaken or supervised
by Velocity personnel. No other personnel were permitted unsupervised access to samples before
delivery to ALS. A chain of custody was maintained at all times, with records takeingd
sampling, sample dispatch, laboratoryarrarald r et ur n of the coarse reject
storage facility in Ivaylovgrad

11.2.2. Sample preparation and analysis

All primary assaying of Vel &lSiMingrdistabochtoryihl s ampl e
Romania ALS is independent of Velocity and provided analytical services on a standard
commercial basis. The laboratorycisrtified to ISO 17025

Upon receipt by ALS, each sample batelas checked for consistency with the sample
submissionform and entered into the ALBIMS system Sample preparation comprised oven
drying and jaw crushing of entire, generally 3 to-Bilbgram samples t6/0% passing 2
millimetres. A onekilogram subsample of the crushed material collected by rotary sggittvas
pulverized to 85% passing 75 microns in a ring and puck pulverizer.

Thirty-gram sib-sample of pulverized sample collected by riffle splitting wearalysed for
gold by fire assay with lead collection, solvent extraction and AAS fikishsamplesvith initial
assays reporting over 1§t a second 3@ram subsample was analysed byref assay wh
gravimetric finish.
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Photographs courtesy Velocity. (a) Logging and core storage area, (b) Coarse reject storage in
plastic drums, (c) Pulp stage area

Photographs courtesy Velocity. (adividual sample bags with sample t4b¥Polywoven bag labelleg
with sample sequengcée) Plastic drum with sample and batch sequence and plastic tag seal

Figure 10: V e | o chiayloygdad core storage facilityand sample packaging

11.2.3. Monitoring of sampling and assay reliability

Vel oci t yQuality AssurandéeQuality Control QAQC) monitoring of the reliability
and accuracy of sampling and assaying are consistentwighiuhe hor 6 s experi ence of
industry standard technigud$hese protocols include routine submission of field duplicates, coarse
blanks and certified reference standards.

As outlined below the QAQC information available ¥6e | o c i t ysumportdhe gehdral n g
reliability of sampling and assaying for Velocit

No sample pulps from Vel oci t yldberatayranalydisiThey have b
author understands that Velocity plans to submit around 5% of samples &d&01A and 2018
drilling to a secondaboratory andconcurs with Velocity geologists that thesssults should
usefully supplement the available QAQC information.
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